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Message Text 


UNCLASSIFIED 

PAGE 01 JAKART 14721 171150Z 
41 

ACTION XMB-07 

INFO OCT-01 EA-11 ISO-OO EB-11 COME-OO TRSE-00 CIAE-00 

INR-10 NSAE-00 RSC-01 OMB-Ol CIEP-02 AID-20 OPIC-12 

DRC-01 /077W 

020421 

R 170905Z DEC 73 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 9991 

UNCLAS JAKARTA 14721 

PLEASE PASS EXIM 

E.O. 11652: N/A 

TAGS: BEXP, BGEN, ID 

SUBJECT: EXIM GUARANTEES - AMTRACO 

REF: A) JAKARTA 13067; B) STATE 229519 

1. IT APPEARS THAT THERE MAY BE A MISUNDERSTANDING OF REQUESTS 
CONTAINED IN REF A, IN LIGHT OF RESPONSE REF B. REF A SOUGHT 

TO REQUEST CLARIFICATION OF REASONS WHY EXIM HAD REPORTEDLY 
REFUSED EXIM INSURANCE GUARANTEES IAVERING $700,000 WORTH OF 

EQUIPMENT FROM THREE U.S. SUPPLIERS FOR A SYNTHETIC BLENDED 
YARN AND FABRIC PLANT. REF B ON OTHER HAND APPEARS TO US TO 
SPEAK TO THE QUESTION OF EIB'S SUPPLIER CREDIT PROGRAMS. 

2. MITSUI AND OTHERS ARE PROVIDING ALL REPEAT ALL OF FINANCING 
AND FURTHERMORE MITSUI WITH APPROPRIATE JAPANESE AUTHORITY 
IS PROVIDING COMMERCIAL RISK GUARANTEES. WHAT U.S. SUPPLIERS 
ARE SEEKING IS COVERAGE BEYOND COMMERCIAL RISKS. AMTRACO HAS 
INFORMED US THAT ADDITIONAL SALES CONTRACTS WITH CATERPILLAR 
AND BARBER COLEMAN ALSO CALL FOR FCIA INSURANCE COVERAGE. 

AMTRACO CLAIMS THAT CATERPILLAR AND BARBER COLEMAN HAVE INFORMED 
AMBRACO AND INVESTORS THAT "FCIA COVERAGE IS NO PROBLEM". 

IF THIS IS CORRECT INFORMATION, WE ARE AT LOSS UNDERSTAND 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 JAKART 14721 171150Z 

UNWILLINGNESS PROVIDE COVERAGE FOR TRANSACTION REPORTED REF A. 
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3. WOULD APPRECIATE EARLY RESPONSE. 
KLIEFORTH 


UNCLASSIFIED 


NNN 
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